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The Kick-You-When-You're-
Down Tax  

 

In a short sale, if the bank forgives, say, $50,000, the IRS says that 

forgiven amount has now become income and tax is owed on it. But the 

sellers probably can't easily pay that tax; if they had any cash, they 

wouldn't be selling their home in a short sale. Talk about a Catch-22.  

 

For a while, the Feds gave these homeowners a break and declared 

that forgiven debt was not income, but that provision expired and it's 

back on the table.  

 

Congress may reverse itself and reinstate the break, but the long-term 

question is how many changes do we make to the IRC to make home 

ownership possible? Yes, home ownership is right up there with 

baseball and apple pie as especially American. However, in 2010, 

Switzerland had a home ownership rate of only 36.8 percent, 

compared with the U.S. rate of 66.5 percent. Part of the reason is that 

the Swiss tax code does not encourage home ownership—and yet 

Switzerland was doing better economically. Maybe we should take a 

look at that.  

 

After all, baseball and apple pie both came from Europe as well.  
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 Short Sales Lead to Unexpected Tax 
Hardships  

 

  When you thought it couldn't get any worse.  
   

  
 

   

 

 Reports: 77,000 Banks Are Complying with US 
on FATCA  

 

  Even Russia is cooperating.  
   

  
 

   

 

 How to Deduct Home Entertainment Expenses  

 

  Don't try to pull a fast one on the IRS.  
   

  
 

   
 

 

 

 

 

 AICPA Task Force May Turn CPE on Its Head  

   

 

 Revenue Recognition Transition Group to Convene Next 

Month  

   

 

 Scott London's Golf Buddy, Bryan Shaw, Gets 5 Months in 

Jail  
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  Easily find available 

tax credits and 

incentives with the 

new Credits and 

Incentives Pinpointer 

on Thomson Reuters 

Checkpoint.  
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