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New FICA Rules for 
Severance?  

 The Sixth Circuit Court (Kentucky, Michigan, Ohio, and Tennessee) 

has ruled that severance payments are actually supplemental 

unemployment compensation benefits and not to be treated as wages 

for FICA purposes. Whether your practice covers clients within the 

Sixth Circuit or not, there are steps you should take to protect clients 

who might be affected by a change in the severance rules in the future. 

Read the details in Stake Your Claim to FICA Refunds on 

Severance.  
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 Stake Your Claim to FICA Refunds on 
Severance  

 

  

Do you remember those payroll tax payments your client made a 

few years ago on severance packages for workers it was forced to 

lay off or fire? It's much more than "water under the bridge."  

   
 

 Business Leaders Prepared to Give Up Tax 
Incentives  

 

  

Business leaders are coming to the realization that if they want to 

see meaningful US corporate tax reform, they will need to give up 

some tax preferences in exchange for a lower statutory corporate 

tax rate, according to a survey by KPMG LLP.  

   
 

 Tax Credits and Fraud Create Challenges for 
IRS  

 

  

According to a new report from the TIGTA, the IRS processed most 

tax returns on a timely basis during the last tax season, but 

challenges included problems with tax credits and more fraud 

attempts than the previous year.  

   
 

 
State & local taxation is complex 

— and you need the right tools to 

tackle the tough jobs that come up 

every day.  

Find just what you need, when you need it, with Thomson Reuters 

Checkpoint®. You’ll have the right tools no matter what the day may 

bring — exactly what you need to get your job done, faster, easier and 

with greater confidence. Call 800.950.1216 today or visit 

http://yourcheckpoint.thomsonreuters.com/statetax  

 
 

 

 

 Employers can claim a 

Work Opportunity Tax 

Credit by hiring 

veterans who start work 

before January 1, 2013, 

but they must file Form 

8850 within twenty-eight 

days after the qualified 

veteran begins work. 

Read more  

- By Ken Berry  
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